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1 , ( )
s GVM
@) @) ©)] 4 (5 (6) (1) (8
Fshri 0.00¢4"" | 0.0004™ | 0.0026 0.0018 | 0.0102" | 0.0117" | 0.0143" | 0.0102"
(0.0022) | (0.0002) | (0.0029) | (0.0029) | (0.0052) | (0.0054) | (0.0062) | (0.0058)
WGCgap;q 0.0008"" | 0.0008" | 0.0005™" 0.0011" | 0.0011° 0. 0004
(0.0001) | (0.0001) | (0.0002) (0.0007) | (0.0007) | (0.0007)
IAR; 0.0813"" | 0.0817"" | 0.0631™" 0.0023" | 0.0030" | 0.0081°
(0.0048) | (0.0049) | (0.0064) (0.0013) | (0.0017) | (0.0017)
Fshrie * WGgap« 0.0067"" | 0.0069"" 0.0049" | 0.0052°
(0.0019) | (0.0022) (0.0026) | (0.0030)
Fshrig * IAR; 0.1147"" | 0.22777" 0.0465" | 0.0470°
(0.0347) | (0.0286) (0.0244) | (0.0259)
Fshrs * Fshr 0.0706 0.1191
(0.0510) (0.1118)
Fshre * Sshri; -0.0514™" - 0.0239"
(0.0042) (0.0116)
Fshriq * Pshr 0.0041 0. 0025
(0.0031) (0. 0036)
Fshri; 0.0663"" | 0.0623"" | 0.0440"" | 0.0451"" | 0.0101 0.0112 0.0238 0.0240
(0.0092) | (0.0093) | (0.0150) | (0.0153) | (0.0224) | (0.0222) | (0.0312) | (0.0312)
Sshrie - 0.0358" - 0.0352""| - 0.0434""| - 0.0436"| - 0.0018 | - 0.0020 | - 0.0007 | - 0.0006
(0.0008) | (0.0008) | (0.0010) | (0.0011) | (0.0021) | (0.0022) | (0.0027) | (0.0027)
Pshr 0.0021"" | 0.0022"" | 0.0032"" | 0.0032"" | 0.0026 0.0026 0.0029 0.0028
(0.0006) | (0.0006) | (0.0009) | (0.0008) | (0.0025) | (0.0023) | (0.0026) | (0.0026)
SAL ES, 0.0341"" | 0.0345™" | 0.0345™" | 0.0346™" | 0.0004 0.0006 0. 0006 0. 0005
(0.0002) | (0.0002) | (0.0002) | (0.0002) | (0.0005) | (0.0006) | (0.0006) | (0.0006)
AGE; -0.0145""| - 0.0145™"| - 0.0146""| - 0.0146 ™"
(0.0003) | (0.0003) | (0.0003) | (0.0003)
HHIj, -0.0545| -0.0371 | -0.0385 | -0.0382 | 0.0012 0.0052 0.0068 0.0071
(0.0414) | (0.0419) | (0.0419) | (0.0419) | (0.0048) | (0.0048) | (0.0048) | (0.0048)
Yes Yes Yes Yes
Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes Yes Yes
528756 528753 528753 528753 340027 340924 340924 340924
R 0.0957 0.0959 0. 0962 0.0963
Ad R 0.0921 0.0924 0.0933 0.0938
DW 1.458 1.463 1. 465 1. 465
Sargan Tes (P >X %) 0.204 0.147 0.324 0.247
AR(1) (Pr>2) 0.000 0.000 0.000 0.000
AR(2) (Pr>?2) 0.106 0.268 0.226 0.361

10% 5% 1%
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2 , ( )
s GVM
@) @) ©)] 4 (5 (6) (1) (8
Fshr -0.0188" |- 0.0257""| - 0.0218”| - 0.0146 | - 0.0223 | - 0.0199 | - 0.0198 | - 0.0245
(0.0097) | (0.0097) | (0.0100) | (0.0263) | (0.0118) | (0.0118) | (0.0123) | (0.0187)
MKESIML -0.0276""| - 0.0265"| - 0.0148™" -0.0064"| - 0.0062"| - 0.0087 "
(0.0018) | (0.0042) | (0.0039) (0.0029) | (0.0029) | (0.0047)
ProdSIML i -0.0069| - 0.0077" | - 0.0115~ -0.0093"| -0.0070"| - 0.0150
(0.0034) | (0.0040) | (0.0067) (0.0052) | (0.0047) | (0.0098)
Fshrj * MKISIML -0.032577 - 0.0418" -0.02457| - 0.0186"
(0.0099) | (0.0115) (0.0118) | (0.0111)
Fshry, * ProdSIML - 0.0098 | 0.0206 - 0.0310 | - 0.0294
(0.0136) | (0.0245) (0.0425) | (0.0610)
Fshr,, * Fshr, - 0.0214 0.1724
(0.0643) (0.1782)
Fshry, * Sshr;, - 0.0105" - 0.0258"
(0.0043) (0.0147)
Fshr, * Pshr; 0.0226™" 0.0117"
(0. 0060) (0. 0068)
Fshri; 0.0660"" | 0.0615" | 0.0514™" | 0.0559"" | 0.0092 0.0102 0.0223 0.0232
(0.0091) | (0.0092) | (0.0187) | (0.0196) | (0.0218) | (0.0218) | (0.0387) | (0.0387)
Sshrie - 0.0358"7| - 0.0356"| - 0.0341""| - 0.0401""| - 0.0021 | -0.0020 | - 0.0016 | - 0.0016
(0.0008) | (0.0008) | (0.0019) | (0.0015) | (0.0016) | (0.0016) | (0.0017) | (0.0017)
Pshr 0.0021"" | 0.0021"" | 0.0045™" | 0.0046™" | 0.0028 0.0030 0. 0064 0. 0064
(0.0006) | (0.0006) | (0.0011) | (0.0012) | (0.0029) | (0.0028) | (0.0045) | (0.0045)
SAL ES, 0.0341"" | 0.0343™ | 0.0342°" | 0.0344™" | 0.0186 0.0175 0.0335 0.0340
(0.0002) | (0.0002) | (0.0002) | (0.0002) | (0.0546) | (0.0546) | (0.0548) | (0.0548)
AGE; -0.0145""| - 0.0144™"| - 0.0145™"| - 0.0147™"
(0.0003) | (0.0003) | (0.0003) | (0.0003)
HHIj, -0.0491 | -0.0655| - 0.0672 | - 0.0695 | 0.0397 0.0451 0.0466 0.0413
(0.0415) | (0.0415) | (0.0416) | (0.0415) | (0.0445) | (0.0446) | (0.0446) | (0.0446)
Yes Yes Yes Yes
Yes Yes Yes Yes
Yes Yes Yes Yes Yes Yes Yes Yes
528756 528753 528753 528753 340027 340924 340924 340924
R 0.0957 0. 0961 0. 0962 0.0969
Ad R 0.0934 | 0.0042 0.0945 | 0.0048
DW 1. 456 1. 465 1. 466 1. 466
Sargan Tes (P >X %) 0.124 0.214 0.154 0.515
AR(1) (Pr> 2) 0.000 0.000 0.000 0.000
AR(2) (Pr>2) 0.104 0.115 0.248 0.124

10% 5% 1%

103



Edited by Foxit PDF Editor
Copyright {c) by Foxit Software Company, 2003 - 2009
For Evaluation Only.

104



Edited by Foxit PDF Editor
Copyright {c) by Foxit Software Company, 2003 - 2009
For Evaluation Only.

O VY VN g\ LUJO o}
, 2004: , 4
,2006: , 8
,2003: , 4
,2002: , 6
,2005: , 8
,2004 : , 11
,2007 : , 6
,2003:: ,
,2007 ,
,2006 : , 9
12006 : , 12
,2005: , 2
2005 R&D / 5

Aitken, B. J. and A. E. Harrion, 1999 ,“ Do Domedic Frms Bendit from Divect Foreign invesment ? Bvidence from Venezuda” ,
American Economic Review . 1. 39, 0.3, pp. 605—618.

Ardlap, M. and S. R. Bond, 1991 * Sme Tedsof Specification for Panel Data: Monte Carlo Bvidence and An Application to Enployment
Equations.” , Review d Economic Studies , ol . 58, pp. 277 —297.

Ayyagari , M. and R. Kosova, 2007 ,“ Does FDI Fecilitate Domegic Entrepreneurship ? Bvidence from the Czech Republic” , George
Washingion Universty Working Peper.

Biesebroeck , Johannes Van, 2007 * Robusnessdf Productivity Edimetes’ , Journal o Industrial Economics, wol .55, m. 3, pp. 529 —569.

Brangetter , L. , 2001 ,* Are KroMedge Spillovers Internationa or Intranationd in Soope ? Microecorometric Bvidence from the U. S, and
Japan” , Journal d International Economics, wol . 53, pp. 53 —79.

Buckley , P. J. ,J. deggand C. Wang, 2002, The Inpact of Inward FDI on the Performance of Chinese Manufacturing Hrms’ , Journal o
International Business Studies, wol. 33, mo. 4, pp. 637 —655.

Bond, S. , 2002 ,“ Dynamic Pand Data Modd's: a Quide to Micro Data Methods and Practice” , Portuguese Economic Journal , mo. 1, pp.
141 —162.

Chang, S.-J. and D. Xu, 2008.“ Spillovers and Gonpetition avong Foreign and Loca Armsin China.” Strategic Management Journal ol .
29, .5, pp. 495—518.

Dunning,J. H. , 1993, Multinationa Erterprises and Goba Ecoromy. Wokingham: Addi sor-Wedey.

Fan, C. S. and X. We , 2006 ,“ The Lav of One Price: Bividence from the Trandtiond Ecoromy of China” , Revien o Economics and
Statistics, wol . 88, 0.4, pp. 682—697.

@xrg, H. and D. Qeenaway , 2004, Much Ado about Nothing ?Do Domedic Frms Redly Bendit from Foreign Direct Invesment 7 World
Bank Research Observer , wol. 19, 0.2, pp. 171 —197.

Keller , W. , 2002, Geogrgphic Locdization of Internationd Techrology Diffuson” , American Economic Review , wol .92, mo. 1, pp. 120—
142.

Kova, R. , 2006 ,“ Do Foreign Firms Crowd out Domedtic firms? The BEvidence from the Czech Republic” , George Washingion Universty
Working Peper.

Levinohn,J. and A. Petrin, 2003, Egimeting Production Functions Usng Inputs to Gortrol for Urpbservables” , Reviewv o Economic
Studies, vol . 70, ro. 2, pp. 317 —342.

Levinohn, J. , A. Pdrinand B. Roi, 2004 ,“ Production Function Egtimetion in STATA Usng Inputs to Gontrol for Unobservables’ , Stata
Journal vol .4, pp. 113 —123.

Liu, Z. , 2002 ,“ Foreign Direct Invesment and Techrology Soillover : Bvidence from China” , Journal o Comparative Economics, vol. 30,
m.3, pp. 579 —602.

Meyer , K. E. , 2004 Pergectiveson Multinationa Enterprisesin Emergng Ecoromies’ , Journal o International Business Studies , vol . 35,
.4, pp. 259 —276.

Mditz, M. J. , 2003, The Inpact of Trade on Intra- Indugtry Redllocations and Aggregate Indugry Productivity” , Econometrica, vol. 71, 1o.

105



Edited by Foxit PDF Editor

Copyright {c) by Foxit Software Company, 2003 - 2009
For Evaluation Only.

6, pp. 1695—1725.

Olley, Seven G. and Pakes, Arid , 1996 ," The Dynamics of Productivity in the Tdecommunications Equipment Indugry” , Econometrica ,
vol.64, ro.6, pp. 1263 —1297.

Zahra, S. A. and G. Gorge. , 2002 ,“ Abmtitive Cgpacity: A Review, Reoonceptudization and Extendon” , Academy d Management
Review , vol . 27, pp. 185—203.

Zhang, K. H. , 2001," How Does Foreign Direct Invesment Affect Eocoromic Gowth in China? , Economics o Transition, wol. 9, ro. 3,
pp. 679 —693.

Zhang, A. , Y. Zhang, R. Zheo. , 2001 ," Inpact of Ownership and Gomrpetition on the Productivity of Chinese Enterprises.” Journal
Comparative Economics, wol.29, mo.2, pp. 327 —346.

Does Foreign Direct Invesment Benefit Chinese Indigenous Firris ?
Hfectsand Channes

Abgtract : In this pgper , we invedigate the inpact of foreign direct invesment (FDI) on productivity of Chinese indigenous firms
with a representative sanple during 1998 —2005. We find foreign presence at county level and regon leve dfects Chinese
ind genousfirms differently. Our analyses show that head-to- head conpetition with foreign invested enterprises (FIES) |, in domedtic
market and foreign markets, generdly reduces productivity of Chinese indigerousfirms. Mearwhile, possble techrology and skill
gilloverswithin smell geographic scopes increase Chinese indigerous firms productivity. However , whether indigerous firms
bendfit or suffer from foreign presence depends partidly on their ownership: date-owned firms suffer the nog from foreign
presence , while private firm bendit the nog.

Key Words: Foreign Direct Invesment ; Indigerous Enterprise; Productivity ; Spillovers
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